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Ontario’s Electricity System in the 1990s

e Early 1990s:
— 25 Year Demand-Supply Plan fizzles
— Ontario Hydro Restructuring
— Collapse of conservation efforts due to excess
supply and nuclear debt
e Macdonald Commission (1996) and Energy
Competition Act (1998) promote privatization

e Ontario Hydro broken up into 5 companies,
biggest of which are Ontario Power
Generation and Hydro One.



2002 — 2004: Privatization Falters

o Market opens May 2002 & prices rise.

* Price Cap announced by Premier Eves In
November 2002, although wholesale market
still in operation (higher costs added to debt).

e 2004: McGuinty government raises prices,
moves towards ‘hybrid’ market and passes
new electricity legislation.



Current Situation

NoO serious conservation efforts since early
1990s.

No major new supply since Darlington nuclear
plant in early 1990s.

Coal to be phased out by 2007 and Nuclear
plants will reach the end of their operational
lifetimes by 2020.

Prices are expected to continue to rise.

No comprehensive low-income protection
program.



Who Does What on Energy Policy in Ontario (2005)

Ministry of Community and
Social Services

e Created Emergency Energy
Fund in March 2004 to help pay
for arrears, security deposits
and re-connection fees

Money for emergency
energy fund

Ministry of Energy
e Set targets for where power comes from (nuclear, hydro, coal, natural gas,
green) and for conservation. Current targets include:

o 5% reduction in peak demand from predicted growth by 2007

o 5% green power by 2007 and 10% green by 2010

e Owns Ontario Power Generation (produces 61% of electricity supply) and
Hydro One (runs high-voltage transmission system and 88 local utilities).

e Sets price for electricity from Ontario Power Generation (OPG) assets.

As Policy

l Sets Policy

\Sets Rules

Ontario Power Authority (new)
¢ Develops long-term plan to
meet targets set by province.

¢ Will include a Conservation
Bureau (not yet operational)

e Procures power/conservation to
ensure adequate supply and
reliability of system in the
long-term

v

to do

Municipal government
e Owns local distribution company (e.g.
Toronto Hydro) and can tell them what

e Manages Emergency Energy Fund

Votes/
Advoca

E Fund
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Ontario Energy Board

e Sets electricity & gas prices for residential &
small business consumers based on expected
costs (OPG regulated & estimate for market).
e Approves conservation plans put forward by

gas companies and local electrical utilities
¢ Holds public hearings before making

decisions

Local Distribution Companies (95)
e Sell electricity to residents and
businesses

e Deliver conservation programs.

Independent Electricity
System Operator

e Operates wholesale market
¢ Responsible for operation
and reliability of system in
the short-term

Sell Electricity R

Electricity generating
companies (public or private?)

Buy Energy

Citizens / Consumers

Gas companies

¢ Regulated by Ontario Energy
Board

e Deliver conservation programs
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